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Full-Service National Trust Industrial Loan
Charter Company Charter Company Charter

Regulators have authority over
both the top-tier parent company

and all of its subsidiaries and

Supervisory Requirement

affiliates to ensure that the entire Note: For ILCs chartered
entity does not pose a risk to the after April 2021, parent
institution or the financial system company must make
more broadly. certain limited

commitments to FDIC
under FDIC regulations,
12 CFR part 354.

Regulators can conduct thorough

examinations of the institution's o
parent company and affiliates to

help ensure the consolidated

organization’s compliance with its
legal responsibilities.

Partial. ILC parent
companies (along with
all subsidiaries) must
consent to FDIC
jurisdiction for limited-
scope examinations.

Minimum capital and liquidity
requirements apply to the parent

company’s consolidated balance

sheet. This mitigates the risk that No. Capital and liquidity
financial instability or trouble in requirements apply to
one part of the organization can the ILC only. ILC parent
spill over to the rest, including the must commit to the
bank, trust or ILC subsidiary. FDIC to maintain certain
capital/liquidity of the
subsidiary ILC.

Non-banking (commercial)

activities by the parent company, O

such as operating an online

shopping service, are restricted to No. Unlimited non-

maintain the separation of banking activities

banking and commerce. permitted at parent
level.



Supervisory Requirement

Full-Service

National Trust
Charter Company Charter

Industrial Loan
Company Charter

Strict, comprehensive federal
privacy and data security rules are
in place at the parent organization
to protect sensitive consumer
financial information.

Regulators can conduct
examinations to review a parent
company’s data storage and
protection against cyber threats.

Plans must be in place to ensure
that if the parent company fails,
the failure of the company does
not generate costs to taxpayers.

A parent company may be
required to sell off a subsidiary if
capital levels drop below
minimum levels, or if a business
isn’t meeting its supervisory
obligations.

Protections are required to be in
place at parent company to
prevent policies that may
encourage certain parent
company employees and directors
to engage in risky short-term
practices, which may result in
long-term risks and losses.

Partial. Unless the
parent is itself
significantly engaged in
financial activities in the
U.S., it is not subject to
the same rules.
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Partial. Unless the
parent is itself
significantly engaged in

financial activities in the

U.S., it is not subject to
the same rules.

X

No. (Although some
parent companies
commit to provide FDIC
with information on
operational risk and
data security.)

Partial. FDIC has the
authority to require
contingency planning at
parent level.

X

No. Regulators only can
pursue such
enforcement remedies
at ILC level.
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Supervisory Requirement

Industrial Loan
Company Charter

National Trust
Company Charter

Full-Service
Charter

A parent company may be
prohibited from offering new
services or opening new branches
if its subsidiary's Community
Reinvestment Act rating is less
than satisfactory.

Additional safety rules apply to
large holding companies that may
pose a greater risk to the financial
sector if a failure were to occur.
(e.g., Enhanced Supervision and
Prudential Standards [Sec. 165 of
the Dodd-Frank Act])

The parent company is required to
financially support an insured
depository institution subsidiary
that may be at risk of failure.
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No. ILCs are subject to
the CRA, but the parent
holding company is not

subject to the BHCA.
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No. Trust companies are
not subject to the CRA.
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N/A (no deposit
insurance).



