Currency Transaction Reports vs. Suspicious

Activity Reports

What's the difference and how do they contribute to account closures?

BANK POLICY INSTITUTE

Banks in the United States play a vital role in keeping the financial system safe by identifying and preventing financial crime, such
as money laundering, terrorist financing and human trafficking. Some of the largest banks employ over 14,000 individuals, have
invested over $2.4 billion, and use over 20 different I.T. systems to perform this task, per a 2017 BPI survey.

Under the Bank Secrecy Act, regulators require banks to dedicate significant resources toward two tasks: filing currency
transaction reports and suspicious activity reports. While these tools are intended to aid law enforcement to prevent crime, data
show that specific aspects have been ineffective and inefficient. Instead, real criminals evade detection while the honest
customers bear the brunt.

Currency Transaction Reports: Suspicious Activity Reports:

- Triggered by transaction size. - Triggered by suspicious activity.

- Must be filed for cash transactions exceeding $10,000 - Must be filed in the event a bank has any suspicion of
in a single day. illicit activity.

- This threshold was set in the 1970s. If adjusted for - Not a reflection that a crime has been committed,
inflation it would equal around $80,000 today. merely a lead.

Yet these reports rarely lead to actionable law enforcement cases.

170 million CTRs were filed by 4.6 million SARs were filed in 2023. 500k+ structuring SARs were filed in
banks between 2014-2023, per the 2023. Structuring occurs when someone
Government Accountability Office. appears to intentionally break up cash
transactions to avoid the $10,000 CTR
threshold. For example:

were ever accessed
by law enforcement.
Even fewer led to
meaningful action.

$5k cash to a checking account
© $3k cash for a credit card
© $2k cash for a mortgage

of the 5.2 million
On avg., CTRs that surveyed If done in one day, these transactions
4 40/ banks filed in 2017 would trigger a CTR. There’s no record
R 7/ warranted follow-up of 2023 SARs were involved in of what percentage of structuring SARs
inquiries. FBI investigations. yielded useful info.

The current approach is affecting innocent consumers.

Regulations require banks to file CTRs to report cash transactions that meet the $10K filing threshold, even if there’s no evidence
of wrongdoing. And this creates cascading issues. In particular, more structing SARs and other SARs are getting filed even where
the underlying transactions may be innocent. Multiple SARs lead to pressure from examiners to exit the customer in question, or
risk severe penalties and billions of dollars in fines. The result? Banks may choose to close accounts —not because of
proven misconduct, but because AML concerns have led to billions in fines at multiple banks.

The Anti-Money Laundering Act of 2020 is one potential solution.

Congress passed the Anti-Money Laundering Act of 2020. The act specifically directed Treasury to consider where the CTR
framework had been made redundant or obsolete by SAR filing requirements. While those recommendations were required to be

reported to Congress within a year of enactment, they were never adopted. The time to act is now.

To learn more about this issue, click here.
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