,,,,,,,,

bpl BANK POLICY INSTITUTE

Reviewing AML/CFT Effectiveness

In 2018, BPI surveyed 19 large banks to assist public sector efforts to address the U.S.’s
outdated and ineffective AML/CFT regime. Some of the key findings include the following:

Banks reviewed approximately 16 million alerts, filed over 640,000
suspicious activity reports (SAR) and more than 5.2 million currency
transaction reports (CTR).

Institutions reported that a median of 4% of SARS and an average of only
0.44% of CTRs warranted follow-up inquiries from law enforcement.
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Banks reported that of approximately 2.36 million “high risk” customers,
a median of roughly 6% were subject to SAR filings while 0.3% of these

customers were the subject of follow-up inquiries from law enforcement.
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Banks employ over 14,000 individuals, invest approximately $2.4
billion and utilize as many as over 20 different I.T. systems for BSA/
AML compliance.

00’

While the purpose of the BSA is to provide highly useful leads to law
enforcement, almost 50% of AML personnel are not involved in tasks
directly focused on such reporting and, instead, are devoted to administrative
tasks like conducting quality assurance of data and processes.

As there is no established metric for measuring whether financial institutions’ BSA reports are useful to law enforcement in
catching criminals, the study used a proxy which was derived from tracking instances where law enforcement followed-up on
institutions’ filings. It is likely under-inclusive because the government may make use of some BSA data without informing the
reporting institution. For more information on the survey and its methodology, please access it here: http://bit.ly/2HO0qHv
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